An personal electronic apparatus for providing security of specified electronic transactions, 
the personal electronic apparatus comprising: 

a. an article removably inserted into the per sona l electronic apparatus, the article 
bearing machine readable code; 

b. customer-specific code installed on the personal electronic apparatus, the code 
affecting operation of the personal electronic apparatus; 

c. verifying means for determining whether the article is installed in the personal 
electronic apparatus, and, if so, for enabling specified electronic transactions, but, if 
not, for preventing said transactions; 

whereby, upon a request for specified electronic transactions by the user, the personal 
electronic apparatus queries whether the article is installed, and, if so, enables specified 
transactions to be performed at the request of the user, but prevents the transaction from 
being performed if the article is not installed. 
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A purchasing method of purchasing goods and ser vices via Hit Iiilcmc l comprising tlic 

steps of : 

tr. a customer acc e ssing a merchant's seivci and selecting desired guods and services 

aud pla t ing an ordci fui same, tire olde r r e sul t ing in the transmission uf an orde r 

packet to die inercliaiit and a bank packet to a batik's purcha se server; 
upun r e c e ipt uf die order packet, the meichant generating a nie ielianl paeket and 

Uansini l ling same so that it is r e ceived by the bank's purcha se server; 
c: Q re bank's purchase s c rvei matching the nic ic haut pack e t widi the b ank p acket using 

die common infoiniation as a key; 
& the bank's pmchasc se r v e r checking fur accuracy uf both the nie r chan t and bank 

packet and determining wh c dicr sufficient credit remains on customer's account to 

authorize the transaction; 
e: approving the transaction if s tep d is satisfactory, and transriritting an approval packet 

so t hat is received by die merchant. 
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3:2^ A setup method for setting up a system to implement the method of purchasing goods and 
services via the Internet, the setup method comprising the steps of: 

a. providing the personal electronic apparatus of claim 1 ; 

b. creating a customer account at a bank pursuant to communication with the customer 
and relaying to the customer a pin number that will be req uired in a later step; 

c. creating customer-specific software at the bank, then splitting the software into a first 
portion, which is written to the article and a second portion which is transmitted to 
a bank download server; 

d. mailing the article to the customer, who then inserts it into the personal electronic 
apparatus; 

e. the customer contacting the bank download server via the Internet and downloading 
the second portion to the personal electronic apparatus, then the bank download 
server erasing the copy of the second portion from the download server, but retaining 
relevant information on a bank purchase server; and 

f. u pon provision of the pin number by the customer, the personal electronic 
apparatus linking the first and second portions into working software on the personal 
electronic apparatus. 
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4: A billing method for billing customers for purchases made using the purchasing niclliod of 

claim 2, the billing method comprising the steps of : 

a: upon completion of a t r ansaction ui a set of t r ansactions, the bank sending an 

electronic cuimnuiiication via the Int e rnet to the customer lis t ing the purchase made 
5 and the total amount due; 

b: the customer selecting a method of payment and responding wit h same in an 

electronic communication via the Internet back to the bank; and 

c: the bank completing the payment pursuant to instructions from the customer in the 

yy response electronic communication. 
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The method of claim 3, additionally comprising the steps of: 

a. in step b of claim 3, providing more than one key code number, each key code 
corresponding to a sub-account depending from the same main account; 

b . providing additional steps in the code which require a customer to select the key code 
that is to be used for a specific purchase, then providing for that key code to be sent 
to the bank purchase server along with the bank packet; and 

c. accounting separately for the purchases made by a customer under each separate key 
code number. 
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